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The  Deve lope r  o f  IT / ITES  SEZ  may  reques t  t he
Boa rd  o f  App rova l  ( “BOA” )  f o r  pe rm i t t i ng
demarca t i on  o f  a  po r t i on  o f  t he  bu i l t - up  a rea  o f  t he
IT /  ITES  SEZ  as  Non -P rocess ing  A rea  f o r  se t t i ng  up
and  ope ra t i on  o f  bus iness  engaged  i n  IT /  ITES

On ly  comp le te  f l oo rs  can  be  demarca ted  as  a  Non -
P rocess ing  A rea .  The re fo re ,  a  pa r t  o f  t he  f l oo r
canno t  be  demarca ted  as  a  Non -P rocess ing  A rea .  

App rop r i a te  access  con t ro l  mechan i sms  mus t  be
imp lemen ted  by  t he  SEZ  and  bus inesses  ope ra t i ng
in  t he  Non -P rocess ing  A rea  t o  ensu re  adequa te
sc reen ing  o f  movemen t  o f  pe rsons  and  goods .  

The  demarca t i on  o f  t he  Non -P rocess ing  A rea  sha l l
be  a l l owed  on l y  a f t e r  r epaymen t  o f  t ax  bene f i t s  by
the  Deve lope r  as  i s  a t t r i bu ted  t o  t he  Non -
P rocess ing  A rea  as  pe r  t he  p resc r i bed  me thod .  

A  Ce r t i f i ca te  by  a  Cha r te red  Eng inee r  wou ld  be
ob ta ined  w i t h  t he  compu ta t i on  o f  r epaymen t  o f  t ax
bene f i t s  a t t r i bu tab le  t o  t he  Non -P rocess ing  A rea .
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Demarca t i on  wou ld  no t  be  a l l owed  i f  t he  P rocess ing
Area  dec reases  t o  l ess  t han  50% o f  t he  t o ta l  a rea  

Tax  bene f i t s  wou ld  no t  be  ava i l ab le  on  ope ra t i on
and  ma in tenance  o f  common  i n f ras t ruc tu re  and
fac i l i t i es  o f  such  IT /  ITES  SEZ .

A l l  Cen t ra l  Ac t s ,  Ru les  and  Orde rs  as  app l i cab le  t o
a  Un i t  i n  Domes t i c  Ta r i f f  A rea  wou ld  a l so  app l y  t o
bus inesses  engaged  i n  a  Non -P rocess ing  A rea .
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Sl No
Categories of

cities
Minimum Built up
processing area

1 Category A 50000 square metres

2 Category B 25000 square meters

3 Category C 15000 square meters
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